Citi Supplier Finance Program




What Do We Mean by Supplier Finance at Citl?

Without Supply Chain Finance

In a tradition payment term negotiation, Buyers and Suppliers have conflicting objectives: Buyers want to pay as late as possible, while Suppliers want to collect their

money as soon as possible

Day 1 Day 60
Product Delivery )
Buyer’s Payment
g Datey

Collection

Suppliers want to reduce terms Date (Supplier DSO)

Buyers want to extend terms

With Supply Chain Finance
Supply Chain Finance eases this tension by de-linking the payment date from the collection date
The bank provides the financing for the period from the collection date to the payment date
Buyers can extend their payment date (increasing Days Payable Outstanding)

Suppliers can benefit from cash flow acceleration, shortened DSO (Days Sales Outstanding) and improved financing cost

Day 1 Day 60

Product orovi . 5
Delivery Date Day 15 revious Payment Date
Supplier Paid
(Reduced DSO)

Previous Payment Terms

Day 120

Buyer’s Payment
Date

Financing provided by bank
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Citi Supplier Finance: How it works

Citi Supplier Finance enables suppliers to get paid earlier.

The Supplier submits the
invoice(s) to Buyer Buyer approves the invoice(s) and
~ sends a payment instruction to Citi

v containing invoice’s details

SUPPLIERS

The Supplier receives a net 1 _Buyer pays Citi at the maturity

early payment from Citi -0 date of the invoice
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Citi Supplier Finance: Supplier Benefits

An innovative solution tailored to a supplier’s needs.

Save Resources

Early cash access at
% a very attractive
discount rate

Free enrolment
with zero additional
costs or charges

Attractive Rates
leveraging the buyer's
strong credit rating

Greater flexibility

Dynamic platform for
managing your program
and reporting

The Supplier does
not need to be a Citi
client or open a Citi
bank account

Tailored Solution for the
most preferred and
strategic supplier
relationships

Get paid sooner

Citi eliminates
potential late payment
risk of the Buyer

Non-recourse
payments and off-
balance sheet funding

Turn your invoice(s)
into cash quicker to
strengthen your
financials

citi



Supplier Financing Options

-

Early Payment Options

e Receive full remittance detail for each payment

o Exercise option to receive funds early (You are
not required to have an account with Citi)

N\

I (

Automated Financing Option

e Funds are automatically paid into your
bank account on the same day (subject
to cut off time) once Buyer approves
and uploads payments in Citi Platform

e Funds are sent electronically

e No need to request early payment
manually

v

Automatically Discount Receivables

Manual Financing Option

e You can choose when to discount receivables
or can simply collect on the receivable on the
due date of the payment

e Funds are paid into your bank account on the
same day (subject to cut off time) financing is
requested

e If financing is not requested, you are paid full
amount into your account on the maturity
date of the invoice

vv

Manually Request Hold Receivable to

Early Payment Maturity




Citi Supplier Finance: Example Discount Cost Calculation

A step-by-step calculation for early payment.

R\ JAUISHIEIR  Invoice Amount: Days to Approve Invoice:

SEEnario: €100,000.00 R T e 10

Discount Rate % Day-count convention
3.0 + 1.20 = 40 360 -

Benchmark* e Discount
Rate Citi Rate Rate

Invoice Term (days)

(Invoice maturity date-Buyer’s
approval date) 7 5

Earl :
arty Discount tenor

Payment Formula: Invoice Amount X Discount Rate X 60 = Cost of Financing

Charge:

(75 = 10)
€100,00000 X 4.20% X 360 - :(€O.7ZA)50§nvoice value)

The Supplier will receive an early payment of € 99,242

* Euribor as of 17/11/2024. Indicative Euribor rates can be found at https://www.global-rates.com/en/interest-rates/euribor/euribor.aspx Cl tl


https://www.global-rates.com/en/interest-rates/euribor/euribor.aspx

Citi Supplier Finance: Example Discount Cost calculation

A step-by-step calculation for early payment.

R\ JAUISHIEIR  Invoice Amount: Days to Approve Invoice:

Scenario:; $;1OO OOO OO Number of days the buyer takes to approve the 10
y .

invoice and send payment instruction to Citi:

. % Day-count convention
Discount Rate % 1.20 + 0.45 + 469 = 6.34% 360 j

- Benchmark* Discount
Citi Rate Aﬁﬁsrterﬁgm Rate Rate
Invoice Term (days)

(Invoice maturity date-Buyer’s

approval date) 7 5
Early Payment :
) . . Discount tenor . .
Charge: Formula: Invoice Amount X Discount Rate X = Cost of Financing

360

(75 -10) 1.144
$100,00000 X 6.34% X 360 - 544%: of invoice value)

The Supplier will receive an early payment of $ 98,856

*SOFR as of 21/08/2024. SOFR rates can be found at https://www.cmegroup.com/market-data/cme-group-benchmark-administration/term-sofr.html# o~
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https://www.cmegroup.com/market-data/cme-group-benchmark-administration/term-sofr.html

Citi Supplier Finance Embedded FX

CSF Embedded FX is designed to provide a way for

suppliers to choose to be paid in an alternative preferred
currency.

What does it do?

e Gives suppliers the option to receive payments in
local/preferred currency

e Uses latest competitive rates (with no hidden
charges) for suppliers to choose from, rates refresh
every 30 minutes

How does it work?

e Embeds competitive rates into our existing Citi Supplier
Finance platform

e Suppliers have full visibility of exchange rates

e Provides clients option to elect directly to be paid in
alternative currency

e Value date for FX conversion is T+1

How to set it up...

=

Supplier informs Citi they Citi shares setup form with

wish to use Embedded FX the Supplier to add the

functionality relevant bank accounts &
Maker/ Checker details

o

User can now User Checker logs into
request payments Citi Supplier Finance
in alternative platform and with
ccccccc y simple click accepts
Term & Conditions

Key Benefits

User shares completed
form with Citi

o
- CI
(o

Citi grants Supplier
access to
Embedded FX

e Convenience - simplified way to convert receivables into a
different currency as part of the existing Citi Supplier Finance

e Flexibility - ability to decide which invoices are paid in an
alternative currency without being tied to ongoing conversion

e Economic Benefits - Competitive FX rates on conversion and
no extra fees such as inward remittance

e Visibility - Visible rates held for short duration

citl



Embedded FX — Accessed on CSF

Clt' Citi® Supplier Finance

%

Site CITIGL  Guest Company 82081602

Program View

Processing Queue

o EUR Equivalent Payment GBP Equivalent Payment PLN Equivalent Payment
Rates Refreshin Total Payments LD
i 08:41 24 114,397.57EUR 97,897.06 GBP 502,066.45PLN
b Rates for Table Below Rates for Table Below Rates for Table Below
My Cash Planner Displayed invoices Total only Displayed invoices Total only Displayed invoices Total only
My Receivables
Showing 1-10 of 24 items
Reports
Invoice Currency Amount = Conversion Rate FX Converted Amount | Invoice Effective Date Asset ID Pl Details

Notifications
1| MM/DD/YYYY| MM/DD/YYYY @&

My Companies EUR 497507 0.85 GBP 438PLN LO0EUR 424821GBP | 12/04/2023 4883472 1
. R 3.30 ¥ .38 PLN 00 8,499.12 GBI 04/2023 883471
FX Processing EUR 9.953.3 0.85 GBP 4.38PLN 100 EUR 3.499.12GBP | 12 2 4883
EUR 498177 [ELYI <33P 100EUR 4253.93GBP | 12/04/2023 4883470 1
FX Approval
EUR 4598453 0.85 GBP 438 PLN LO0EUR 488346 1
Training Resources EUR 4.986.60 0.85 GBP 438 PLN LO0EUR 4883468 1
EUR 1496522 0.85 GBP 438 PLN LO0EUR 488346 3
EUR 4,994.98 [ELYI  433PLN | 100EUR 4265.21GBP | 12/04/2023 4883466 1
EUR 4,996.84 [ELYI  423PLN 100EUR 4266.80 GBP | 12/04/2023 4883465 1
EUR 499853 0.85 GBP 4.38PLN 1O00EUR 12 2 488346 1
usD 59,672.63 m 0T8GBP | 402PLN 5456033 EUR | 12/04/2023 4883463 1

1-10 of 24 items . 2 3 > ltems per page |10 ~

Available Currencies in Citibank Europe Plc (CEP)*

Date 2023-12-04

EUR invoices can be converted as follows: EURNOK, EURJPY, EURCHF, EURPLN, EURDKK, EURGBP, EURCZK, EURAUD, EURUSD, EURSEK
USD invoices can be converted as follows: USDSEK, USDNOK, USDJPY, USDCHF, USDPLN, USDDKK, USDGBP, USDCZK, USDAUD, USDEUR
GBP invoices can be converted as follows: GBPSEK, GBPNOK, GBPJPY, GBPCHF, GBPPLN, GBPDKK, GBPCZK, GBPAUD, GBPEUR, GBPUSD

*Currency combinations may be updated from time to time



Citi Supplier Finance Online Registration

Digital onboarding streamlines the process and improves timeframes

C't' Treasury and Trade Solutions

-
- e

- Citi®SuppIier Finance_'
- Online Registration

~ 14

Please Login

Usemame: I |

Password: | ’

CITIGROUP.COM TERMS & CONDITIONS PRIVACY INSTITUTIONAL CLIENTS GROUP CONTACT US SITE MAP Follow Us: t You

cmm Citigroup.com 5 the global source of information about and access to financial services provided by the Citigroup companies
Docus;’ﬁ”a On-boarding View
General Information Bank Account Primary Contact User Details Required Documents

*Agreement can be executed via DocuSign (jurisdiction permitting, applicable in 40 countries)
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Easy Sign-up Process

Fill in the tabs with the required
information.

0 Receive two emails generated from the
platform with the subject line “Important
User information”, containing log in details.
Please ensure all inboxes are checked.

Citi will review the received

document and will be in touch
Upload the supporting documentation shortly.

and signed agreement

Print agreement and sign it

e Enter the platform through the provided link
and entering the user credentials.

Click submit
STEP STEP STEP
o Once we have received Q Profile creation takes e Once you have access to the
accurately completed approximately 5 working days. platform, you will be able to view
documentation, we will When completed you and the uploaded invoices on the platform.
proceed to setting up your buyer will receive a notification If any invoices are not appearing,
profile on the system. from Customer Service team. please contact your buyer

representative.

Stage of Onboarding Contact Point Email Address

During Onboarding Supplier Engagement team Marianne.verstappen@citi.com

contacts

Post-profile set-up Customer Service team csf.service@citi.com

citi
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IRS Circular 230 Disclosure: Citigroup Inc. and its affiliates do not provide tax or legal advice. Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be used or relied upon, by you for the
purpose of avoiding any tax penalties and (ii) may have been written in connection with the "promotion or marketing" of any transaction contemplated hereby ("Transaction"). Accordingly, you should seek advice based on your particular
circumstances from an independent tax advisor.

In any instance where distribution of this communication is subject to the rules of the US Commodity Futures Trading Commission ("CFTC"), this communication constitutes an invitation to consider entering into a derivatives transaction
under U.S. CFTC Regulations § § 1.71 and 23.605, where applicable, but is not a binding offer to buy/sell any financial instrument.

Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements. This presentation is not a commitment to lend, syndicate a financing, underwrite or purchase
securities, or commit capital nor does it obligate us to enter into such a commitment, nor are we acting as a fiduciary to you. By accepting this presentation, subject to applicable law or regulation, you agree to keep confidential the information contained herein
and the existence of and proposed terms for any Transaction.

Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, tax and accounting
characterizations and consequences of any such Transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you are not relying on us for) legal, tax or accounting advice, (b) there may be
legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and accounting advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting
advice (and any risks associated with any Transaction) and our disclaimer as to these matters. By acceptance of these materials, you and we hereby agree that from the commencement of discussions with respect to any Transaction, and notwithstanding any
other provision in this presentation, we hereby confirm that no participant in any Transaction shall be limited from disclosing the U.S. tax treatment or U.S. tax structure of such Transaction.

We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us. We will ask for your complete name, street address, and taxpayer ID number. We may also request corporate
formation documents, or other forms of identification, to verify information provided.

Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers. These indications are provided solely for your information and consideration, are subject to change at any time without notice and are not intended as
a solicitation with respect to the purchase or sale of any instrument. The information contained in this presentation may include results of analyses from a quantitative model which represent potential future events that may or may not be realized, and is not a
complete analysis of every material fact representing any product. Any estimates included herein constitute our judgment as of the date hereof and are subject to change without any notice. We and/or our affiliates may make a market in these instruments for
our customers and for our own account. Accordingly, we may have a position in any such instrument at any time.

Although this material may contain publicly available information about Citi corporate bond research, fixed income strategy or economic and market analysis, Citi policy (i) prohibits employees from offering, directly or indirectly, a favorable or negative research
opinion or offering to change an opinion as consideration or inducement for the receipt of business or for compensation; and (i) prohibits analysts from being compensated for specific recommendations or views contained in research reports. So as to reduce
the potential for conflicts of interest, as well as to reduce any appearance of conflicts of interest, Citi has enacted policies and procedures designed to limit communications between its investment banking and research personnel to specifically prescribed
circumstances.

Certain products mentioned in this communication may contain provisions that refer to a reference or benchmark rate which may change, cease to be published or be in customary market usage, become unavailable, have its use restricted and/or be calculated
in a different way. As a result, those reference or benchmark rates that are the subject of such changes may cease to be appropriate for the products mentioned in this communication. We encourage you to keep up to date with the latest industry developments
in relation to benchmark transitioning and to consider its impact on your business. You should consider, and continue to keep under review, the potential impact of benchmark transitioning on any existing product you have with Citi, or any new product you enter
into with Citi.

[TRADEMARK SIGNOFF: add the appropriate signoff for the relevant legal vehicle]

© 2024 Citigroup Global Markets Inc. Member SIPC. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.
© 2024 Citibank, N.A. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.

© 2024 Citigroup Inc. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.

© 2024 Citigroup Global Markets Limited. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. All rights reserved. Citi and Citi and Arc Design are trademarks and service
marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.

© 2024 Citigroup Global Markets Europe AG is authorised and regulated by the European Central Bank and the German Federal Financial Supervisory Authority (Bundesanstalt fur Finanzdienstleistungsaufsicht — BaFin). All rights reserved. Citi and Citi and
Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.

© 2024 Citibank, N.A. London. Authorised and regulated by the Office of the Comptroller of the Currency (USA) and authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its
affiliates and are used and registered throughout the world.

© 2024 [Name of Legal Vehicle] [Name of regulatory body.] All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.

At Citi, building a sustainable future is our business. We work closely with our clients, peer financial institutions, NGOs and other partners to finance solutions to climate change, develop industry standards, reduce our own environmental footprint, and engage
with stakeholders to advance shared learning and solutions. Building on more than 20 years of sustainability leadership, Citi has announced a commitment to net zero greenhouse gas emissions by 2050. Our Sustainable Progress Strategy is driven by our
commitment to advance solutions that address climate change around the world in support of the transition to a low-carbon economy and focuses on three key pillars: Low-Carbon Transition, Climate Risk, and Sustainable Operations. Citi has committed to $1
trillion in sustainable finance by 2030, which aligns with the agenda of the United Nations’ Sustainable Development Goals (SDGs) and builds on the work we outlined in our strategy. This includes extending our current $250 Billion Environmental Finance Goal
by 2025 to $500 billion by 2030 and an additional $500 billion in support of the SDGs outside of environmental finance. Our $1 trillion commitment to sustainable finance helps ensure we are accelerating the transition to a sustainable, low-carbon economy that
balances the environmental. social. and economic needs of society.
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